AMENDED IN ASSEMBLY MAY 2, 2001
AMENDED IN ASSEMBLY APRIL 16, 2001

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 543

Introduced by Assembly Member Vargas

February 21, 2001

Arectisamend-SeetionEE0-orthe Bsinessand-2ratessiers Code,
: S - : ors.
act relating to mechanics’ liens.

LEGISLATIVE COUNSELS DIGEST

AB 543, as amended, \¢as. -Centracters:-werks-eHmprovement:
ﬁn&ner&HaFe%eeHeﬂ—ef—pFepem%wneMechamcs liens

TheCalifornia Constitution gives workmen the right to a mechanics’
lien for the value of labor and materials provided for the improvement
of real property.

Existing law sets forth the procedures for the enforcement of this
right, as specified. Under these procedures, existing law requires that
a person record a preliminary 20-day notice, as specified, prior to the
recording of a mechanics’ lien, prior to filing a stop notice, and prior
to asserting a claim against a payment bond, as specified.

This bill would declare the intention of the Legislature to revise and
reorganizethe laws relating to mechanics’ liens and stop notices for the
purpose of modernization and simplification and addressing problems,
such as the potential for double payment by homeowners.

Existinglaw,the-Contractors' State LicenseLaw.requires—among
ethermatters;thata-heometmprovement-contractas-defined;-between
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fera-speeitiedreason.
Vote: majority. Appropriation: no. Fiscal committee:—yas.
State-mandated local program:-yes

The people of the State of California do enact as follows:

1  SECHONI—Section7159-ofthe Business-andPrefessions
2 SECTION 1. It is the intent of the Legislature to revise and
3 reorganize the mechanics’ lien and stop notice provisions in Title
4 15 (commencing with Section 3082) of Part 4 of Division 3 of the
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—3— AB 543

Civil Code, and related provisions, with the purpose of
modernizing and simplifying the statutes and addressing
problems, such as the potential for double payment by
homeowners.

Codeisamendedto+ead:
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